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National Credit Act (NCA)








How it affects PropLaw Homeloans.





The National Credit Act (NCA) which comes into effect on 1 June 2007 will apply to all homeloan applications from that date.





The effect will, the proper systems being in place, be minimal.





Members will have to ensure:





The applicant/s signs the Income and Expenditure form and a Declaration.


The said signed Income and Expenditure form and declaration needs to be forwarded to the call centre as supporting documents exactly the same as the Deed of Sale, ID, Payslip, etc.





Some banks, however are considering having both the documents signed at the time of the signing of the registration documents with the registering attorney.  Until this becomes the bank’s official stance the above interim arrangement will have to be adhered to.





After submission the bank will issue a quote (Final grant) which should be forwarded to your client a.s.a.p., as this quote expires after a 5 working day period.  Although we could have submitted the application to all 4 major banks – the client is only allowed to accept 1 quote.  Furthermore the banks indicated that they will phone the client to establish whether the quotations were presented and explained to client.





After acceptance the bank will then issue the relevant bond instruction.























